
INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH APPLICABLE 
REQUIREMENT AND ON INTERNAL CONTROL OVER COMPLIANCE 

 
To the Honorable Mayor and Members of the City Council  
City of Emeryville, California 
 
Report on Compliance for the Housing Successor 
 
We have audited the City of Emeryville Housing Successor’s (Housing Successor) compliance with the 
California Health and Safety Code sections applicable to California Housing Successor Agencies for the 
year ending June 30, 2014. 
 
Management’s Responsibility 
 
Management is responsible for compliance with the California Health and Safety Code sections 
applicable to California Housing Successor Agencies. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on the Housing Successor’s compliance with the California 
Health and Safety Code sections applicable to California Housing Successor Agencies. We conducted 
our audit of compliance in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in the Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred above that could have a direct and material effect on Housing 
Successor occurred. An audit includes examining, on a test basis, evidence about the Housing 
Successor’s compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for the Housing 
Successor. However, our audit does not provide a legal determination of the Housing Successor’s 
compliance with those requirements. 
 
Opinion 
 
In our opinion, the Housing Successor complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on its Housing Successor for 
the year ending June 30, 2014.  
 
Report on Internal Control over Compliance 
 
Management of the Housing Successor is responsible for establishing and maintaining effective internal 
control over compliance with the type of compliance requirements referred to above. In planning and 
performing our audit of compliance, we considered the Housing Successor’s internal control over 
compliance with the types of requirements that could have a direct and material effect on the Housing 
Successor to determine the auditing procedures that are appropriate in the circumstances for the purpose 
of expressing an opinion on compliance and to test and report on internal controls over compliance, but 
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance. 
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CITY OF EMERYVILLE 

COMPUTATION OF LOW AND MODERATE

INCOME HOUSING FUND

EXCESS/SURPLUS

Opening Fund Balance 7,944,250$     8,382,767$     

Less Unavailable Amounts:

 Land held for resale (1,802,270)$    (3,604,540)$    

  Loans receivable (16,803,604)    (16,587,367)    

  SERAF loans (9,033,600)      (9,033,600)      

  Encumbrances (Section 33334.12 (g)(2)) (1,799)             -                      

(27,641,273)    (29,225,507)    

Available Low and Moderate Income Housing Funds (19,697,023)    (20,842,740)    

Limitation (greater of $1,000,000 or four years set-aside)

          Set-Aside for last four years:

2013 - 2014 -                      456,590          

2012 - 2013 574,065          574,065          

2011 - 2012 58,032            58,032            

2010 - 2011 -                      -                      

       Total 632,097$        1,088,687$     

          Base Limitation 1,000,000$     1,000,000$     

Greater amount 1,000,000$     1,088,687$     

     Computed Excess/Surplus None None

Low and Moderate

All Project Area

July 1, 2014 (estimated)

Low and Moderate

All Project Area

July 1, 2013

Housing Funds Housing Funds


